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Blackwell Global is a global brokerage, aiming to be
the most trusted financial service provider. We are
committed to transparency, integrity and service
excellence.

Founded in 2010, we now have global presence in
over 90 countries, with main offices in the separately
regulated markets of Australia, Cyprus, New Zealand
and the United Kingdom.

We believe that sound investment and trading decisions
begin with a strong grounding in financial education.
Our goal is to make this available to everyone - and this
free eBook is part of that commitment.

To find out more about Blackwell Global, please visit:
www.blackwellglobal.com
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WHA
WILL HAPPEN
NEXT?

FOREWORD

If the past few years have taught us anything, it's that
predicting the future is incredibly difficult. Not many
people would have backed Donald Trump to have
completed his first year in office on November 7th, 2016
(the day before the US election).

But here we are. Trump has defied the odds - and who
knows what's to come next? It's hard to be certain - but
we do know the ‘big topics’ that are likely to define the
US presidency in 2018. The purpose of this eBook is

to explain what these topics are - and how they could
affect your trading decisions.

Patrick Latchford
CEO, Blackwell Global Investments (UK) Limited
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SUMMARISING 2017

Needless to say, 2017 was a very memorable year. President
Trump's first 365 days in office have been like no other. His tenure
could be described as many things - but certainly not boring.

Much of the media’s focus has centred on Trump's unorthodox
approach to the presidency. The coverage has been relentless,
analysing everything from controversial tweets to awkward
handshakes with other world leaders.

However, there have been some interesting policy developments
too. This includes the failed attempt at repealing ‘Obamacare’,
abandoning the Paris accord and passing tax reform.

All of the above has affected the financial markets.

For instance, we've seen US stock markets break multiple records
throughout 2017, while the US dollar has weakened against
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other major currencies (often a temporary barometer for market
sentiment for all things US).

All the while, the US economy remains strong. Growth is steady
and unemployment remains low. Trump's actions have done
nothing to dampen the economic bounce inherited from the
Obama administration. In fact, some would argue they have added
momentum.

So can we expect more of the same in 20187 Quite possibly. In
the following sections, we've listed the 'big issues’ that are likely to
define his second year in office.
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THE MUELLER INVESTIGATION

Special Counsel Robert Mueller is currently conducting an
investigation into whether the Trump campaign colluded with
Russia in order to win the presidency in 2016.

It's a topic the US media has rigorously pursued since President
Trump's election victory.

Make no mistake, this investigation has the potential to shake the
foundations, if not end, this presidency. We've already seen four
Trump campaign associates criminally charged in 2017.

The individuals charged include: Mike Flynn, Paul Manafort, Rick
Gates and George Papadopoulos.

In the case of Mike Flynn - the former National Security Adviser
in the Trump administration - Mueller has secured ‘witness
cooperation’. Usually, this involves a person guilty of a crime
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sharing incriminating evidence in return for a lighter charge.

With this in mind, it seems as though Mueller and his team are
building an ‘Obstruction Of Justice’ case against President Trump’s
closest advisers, including Jared Kushner, Jeff Sessions and Don
Trump Jr. The president himself could also be a target.

The ‘Obstruction Of Justice’ case relates to the White House's
alleged attempts to disrupt the FBI's own Russia investigation in
2017 - which ultimately resulted in President Trump firing FBI
Director James Comey.

At the time of writing (January 2018), we know that the president
is set to be interviewed by Mueller's investigation team in the
near future. This will be a very significant moment in the Mueller
investigation.

Of course, it's impossible to pre-empt the outcome of this
investigation, but there are clearly echoes of ‘Watergate' here. If
the investigation leads to serious charges being brought against
President Trump or any of his senior aides, we can expect high
volatility in the financial markets.

PARTISAN POLITICS

Another pressing issue for the Trump administration is turning
policy ideas into legislation. Over the course of 2017, we've seen
various bills fail to get through the House and Senate (despite both
being controlled by Republicans).

The first example of this involved health care. During his campaign,
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President Trump promised to repeal and replace the Affordable
Care Act (also known as Obamacare). Once in office, this became
the first legislative priority of his administration. Ultimately,
attempts to replace Obamacare with an alternative plan (called the
American Health Care Act) failed.

Democrats opposed the plan, as they were concerned that it
could leave millions of Americans without health care coverage.
Meanwhile, some Republicans felt the proposals didn't go far
enough in removing the federal government from health care
provision.

Health care is indicative of the political divide that exists in
Washington today. That's why the White House will continue to find
it difficult to pass controversial bills in the House and Senate.

In fact, we've already seen these differences lead to political
deadlock in early 2018. Disagreements between the Democrats,
Republicans and the White House over immigration reform has
already led to a government shutdown (which lasted two days).

At the time of writing (January 2018), immigration policy is still
unresolved. Democrats want safeguards put into place for the
so-called ‘Dreamers’ (children of illegal immigrants born in the
US), while Republicans want to secure funding for the proposed
southern border wall.

Considering the profound disagreement between the two parties
on immigration reform, there's certainly a chance of another
government shutdown in early February 2018.
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The ability of the Trump administration to turn policy proposals
into legislation matters to the financial markets because it can
affect investor confidence. For example, on the back of Trump's
election victory, we saw a huge sell-off of global bonds in favour
of private equities. Much of this was fuelled by Trump's pledge
to implement a $1 trillion infrastructure plan in the US and cut
corporate tax rates.

Clearly, should the Trump administration fail to deliver on the
promises that excited investors, sentiment will quickly change.

MID-TERM ELECTIONS

The year ahead includes President Trump's first electoral test.
There's a whole host of political positions being contested this year
- including seats in the House of Representatives and Senate.

Clearly, the results of these elections will give us a picture of the
electorate’s satisfaction with the Trump administration. But more
importantly, they have the potential to change which party controls
the House and Senate.

As previously mentioned, the White House is already finding it
difficult to see its policy ideas come to fruition - despite its own
party (the Republicans) controlling both the House and Senate. If
Democrats ended up controlling either one of those chambers,
political gridlock on President Trump's controversial policy ideas
would follow.

Moreover, if Democrats have control of either the House or
Senate, they would be able to sanction further investigations into
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the Trump campaign'’s alleged collusion with Russia. Currently,
both the House and Senate are running their own investigations
into Russian interference in the US Presidential Election. But as
Republicans control both chambers - they are less inclined to
scrutinise their party's incumbent president.

It's difficult to determine how the mid-term elections will play out.
Trump's approval rating has consistently polled in the mid-thirties
for the last few months, which is historically low for a president
entering his second year in office. This would suggest that
Republican seat losses are a real possibility.

But it's important to recognise that local issues can also determine
electoral results. That's why predicting election outcomes is a
complex business.

Regardless, as a trader, you should be aware of how the legislative
agenda of the US government could change if the Democrats gain
control of either chamber, as political gridlock would only hamper
investor confidence.

PAGE 9 blackwellglobal.com



http://blackwellglobal.com

CHANGES
AT;_H -

TRUMP CAN SHAPE THE FED

The aforementioned issues could affect President Trump's ability
to shape fiscal policy (government spending and taxation). But
2018 will also give the president an opportunity to influence
monetary policy (controlled by the Federal Reserve).

He can do this through nominations for vacant positions in the
Board of Governors. In fact, President Trump will have appointed
six of the seven board members by the end of 2018.

This process has already started. In February, Jerome Powell
(President Trump's nominee) will replace Janet Yellen as Fed chair.

It's well known that the president was unlikely to extend Janet
Yellen's term as Fed chair. Yellen played a key role in passing
legislation that tightened bank regulation after the global financial
crisis - a move which Trump and some Republicans believe
hampered US financial services.
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Trump has also yet to nominate a Fed vice chair, following the
resignation of Stanley Fischer in October 2017.

POLICY CHANGES?

Clearly, President Trump has the opportunity to appoint Fed board
members that are sympathetic to his monetary policy views.

However, his appointments so far have been viewed as

a continuation of the 'status quo’. That's to say that most
commentators expect the new look Fed to continue on the path
set by their predecessors. It's why Powell was confirmed by the
Senate as a suitable replacement for Yellen by a healthy majority.

Despite this, some important distinctions have been made
between Jerome Powell and Janet Yellen. For example, it's believed
Powell is in favour of lighter banking regulation - a position which
President Trump favours.

WHY IT MATTERS

The monetary policy of the Fed is vital to the financial markets. This
is especially true for Forex traders, as adjustments in benchmark
interest rates can have a noticeable impact on economic growth
and the supply and demand of capital. These dynamics can impact
the value of the US dollar.

As most traders know, the Fed is currently in a ‘hiking cycle’. This
has seen the Fed raise interest rates on four separate occasions
since December 2016. What's more, three further gradual rate

hikes are forecast for 2018. Most commentators expect the new
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MORE WEAKNESS?

The US dollar is on course for its worst January since 1987. This is
in stark contrast to one year ago when the newly elected President
Trump expressed concerns over the strength of the greenback.

So what's happened to the US dollar - and what are its prospects
during President Trump's second year in office?

First of all, let's take stock. The US dollar fell by almost 10% over
the course of 2017. But why did this happen? At first glance, the
answer isn't that obvious. For instance, the Federal Reserve is
currently in ‘hiking cycle’, while the US economy is continuing to
grow at an impressive rate. Plus, we saw significant tax reform
passed at the end of the year. On the face of it, these factors
would seemingly add strength to the dollar.

However, in reality, the interest rate hikes actioned by the Federal
Reserve have been deliberately small (0.25% each time). It's widely
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accepted that lower than expected inflation has forced the Federal
Reserve to raise rates gradually.

THE GLOBAL ECONOMIC RECOVERY

But low inflation isn't the primary reason why the US dollar has
weakened of late.

A weaker greenback is actually a symptom of the strengthening
global economic recovery. After the global financial crisis of 2008,
the US was the first major economy to return to growth. Other
major economies are now starting to catch up.

This is why we're seeing other major currencies appreciate against
the US dollar.

The euro is a good example of this. By some distance, the
eurozone recorded its strongest economic performance in 2017.
Many expect this trend to continue into 2018, which will likely
contribute to further US dollar weakness.

We've also seen the British pound hit pre-Brexit vote levels (above
$1.40) against the US dollar in early 2018. The market has clearly
found relief in the fact Brexit negotiations are moving onto ‘Phase
2.

TRADE

President Trump’s administration has also proven it can have a
noticeable impact on the US dollar in 2018.
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In January, Steve Mnuchin (Treasury Secretary) caused a sell-off in
the dollar. He stated that a weaker dollar would be beneficial for
US exports. This raised questions about what stance the Trump
administration favours in regards to US dollar strength. After
those comments were made, President Trump did clarify that he
favoured a strong US economy and dollar.

This scenario demonstrates why the markets now care about the
US government's trade policy. It's known that the administration
wants to address bilateral trade deficits with other countries. By
‘talking down’ the US dollar, officials like Mnuchin can help reduce
those trade deficits (a weaker dollar makes it cheaper to export
goods, and more expensive to import goods).

Clearly, it's important that traders carefully watch the rhetoric
coming from the US government in relation to trade. It very well
could be a deliberate attempt to weaken the US dollar to reduce
bilateral trade deficits.
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look Fed to maintain this programme of tightening monetary policy
in light of a strong US economy.

One metric the new Fed chair will be monitoring closely is
inflation. Despite strong economic growth in recent years, inflation
(the increase in the costs of goods and services) has remained
low. However, this could change in the near future because of
President Trump's inflationary stimulus proposals (his $1 trillion
infrastructure plan) - and a very healthy US economy.

It will be interesting to see how Jerome Powell and the remaining
members of the Board of Governors would react to such a
scenario.

The most likely outcome would be an aggressive increase in
interest rates, which would act to taper high inflation. Such a move
would act as a ‘brake’ on the US economy. It's a scenario traders
need to be aware of as we move through 2018.
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WHY
SLACKWELL
GLOBAL?

We can't pretend that is easy to become a successful trader. But
we are here to help and support you as you make your trading
journey, providing dedicated resources such as our demo trading
accounts and regularly published research materials.

Founded in 2010, Blackwell Global was established to offer
brokerage solutions for private and institutional clients. Blackwell
Global is a Straight Through Processing or STP broker who provide
their clients with superior liquidity and price feeds from top
international banks. These are offered alongside 24-hour technical
support, market research tools, educational materials, professional
partnership programmes and fully integrated trading platforms.

We offer access to multiple asset classes including more than
60 currency pairs, precious metals and other contracts for
differences. As a global broker, we are always striving to achieve
excellence in our customer service, as well as developing
innovative technology to support our customers needs.
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Today, the Blackwell Global group of companies has a presence in
over 90 countries, with its main offices situated in the individually
regulated markets of Australia, Cyprus, New Zealand and the
United Kingdom.

To find out more about Blackwell Global please go to:

www.blackwellglobal.com

Or contact Customer Support:

Tel: +44 (0)203 695 0898
Email: cs@blackwellglobal.com

Risk Warning: Trading Foreign Exchange (FX) and Contract for Differences (CFD) on margin is highly
speculative, it carries a high level of risk, and may not be suitable for all investors, so please consider
your investment objectives, level of experience, financial resources, risk appetite and other relevant
circumstances carefully. FX and CFDs are leveraged products and you may lose your initial deposit
as well as substantial amounts of your investment. The high degree of leverage can work against
you as well as for you. Seek independent advice if necessary. Please read and understand the risk
disclosure policy before entering any transaction with Blackwell Global Investments (UK) Limited.

Disclaimer: The report provided by Blackwell Global Investments (UK) Ltd is meant for informative
reading and should not be relied upon as a substitute for extensive independent research and is
no guarantee of a successful trading outcomes. The opinions expressed in this eBook are do not
take into account any particular individual's investment objectives, financial situation, or needs,

and should not be interpreted as financial advice nor an encouragement to trade any investment
product.
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