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THE
BLACKWELL
ADVANTAGE

BLACKWELL GLOBAL

Blackwell Global is a global brokerage, aiming to be 
the most trusted financial service provider. We are 
committed to transparency, integrity and service 
excellence.

Founded in 2010, we now have global presence in 
over 90 countries, with main offices in the separately 
regulated markets of Australia, Cyprus, New Zealand 
and the United Kingdom.

We believe that sound investment and trading decisions 
begin with a strong grounding in financial education. 
Our goal is to make this available to everyone - and this 
free eBook is part of that commitment. 

To find out more about Blackwell Global, please visit: 
www.blackwellglobal.com

blackwellglobal.com
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ONLY
10 MONTHS
TO GO

FOREWORD

With just 10 months to go until Brexit, what it will 
actually look like is far from certain.

Some are pushing for a so-called ‘soft Brexit’. This 
includes prominent UK political figures, who are 
supposedly keen to protect Britain’s economy.

The purpose of this eBook is to analyse what soft 
Brexit would actually mean - and how it could affect the 
financial markets.

Patrick Latchford
CEO, Blackwell Global Investments (UK) Limited
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HARD BREXIT
VS.
SOFT BREXIT

WHAT IS A HARD BREXIT?

For those who are unaware, a hard Brexit means that Britain will 
sever its deep economic ties with the EU and leave the single 
market. 

This will change all of its current trading rules. It also means that 
Britain will take full control of its immigration system. 

If a hard Brexit is to go ahead, Britain would be free to trade 
with any nation under the rules of the World Trade Organisation. 
It would also be free to negotiate free trade deals with other 
countries and economic blocs - including the European Union.

Economists for Free Trade claim that leaving Europe could 
effectively add £135 billion a year to the British economy if it 
secures favourable free trade deals. This would be due to lower-
priced imported goods and the effect of increased competition as 
firms raise their productivity. 
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However, securing favourable trade deals is a complex and lengthy 
process - such an outcome is far from guaranteed.

THE FINANCIAL IMPACT OF HARD BREXIT

It has been estimated that leaving the EU could cost UK businesses 
around £65.5 billion per year.

As well as losing trade, the UK could still owe the EU £20 billion in 
the form of unpaid bills.

Though it is not impossible to successfully create a deal, some 
analysts believe that the UK would be less well off in the short-
term. The current EU consumer market has about 500 million 
people with a GDP of approximately €12 trillion.

Just less than half of the UK’s current exports go to EU countries. 
This trade makes up around 12.5% of the UK’s GDP - which is 
somewhat significant.

On the other hand, 56% of UK exports do go to non-European 
regions. Without tariff and non-tariff barriers, there is the 
opportunity to create trade agreements that cover any lost EU 
trade. 

It is important to remember that the UK is the second-largest 
economy within the EU. It contributes €14.1 billion to the region’s 
GDP. In return, it only gets €7.1 billion back in subsidies. So, many 
question if the UK is getting enough out of its contributions. 

When looking at the economy, we also have to understand that 
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a good deal for the UK is not necessarily a good deal for the rest 
of Europe. A hard Brexit could, in fact, have damaging effects on 
other European nations.

Take the Netherlands for example. A hard Brexit or no-deal could 
make every Dutch person €1,000 poorer. Dutch companies would 
have to secure licences for 4.2 million exporting and 750,000 
importing companies. These licences can cost €80-€130 each.

WHAT IS A SOFT BREXIT?

A soft Brexit would be any deal negotiated with the EU that is 
anything less than a complete withdrawal.

There are several outcomes that would indicate soft Brexit. The 
most likely would be a “strategic partnership agreement”. This 
would mean that the UK could resume its control on immigration, 
but the EU and the UK would retain mutual market access. 

The problem that many will find with this option is the likeliness of 
the UK still having to fully comply with EU legislation. This would be 
for all goods and services that are imported or exported within the 
single market.

If this route were to be taken, 27 EU governments would have to 
allow the UK to stay in the EU during another transition period. 
Eventually, the UK would come to an observer status within 
the organisation. Here, it would possibly comply with altered 
legislation. 

As well as having to stick to EU legislation, the UK might be 
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expected to continue paying its financial contributions. This would 
generally depend on the outcome of the negotiation. Remember, 
the financial cost of being an EU member caused many to vote for 
Brexit in the first place.

Trade agreements are also not certain under a soft Brexit - and 
again could be subject to negotiations. The UK may keep its 
privileged status in the EU trading system, or it could establish a 
new relationship with the EU single market under the World Trade 
Organisation framework.

THE FINANCIAL IMPACT OF SOFT BREXIT

The financial impact of a soft Brexit isn’t clear - but it’s probably the 
arrangement the markets and big business would favour.

Remember, following the Brexit vote, GBP fell to a six-year-low 
against EUR and a 31-year low against USD. This was the market’s 
way of saying it didn’t favour Brexit.

However, fast-forward to 2018 and GBP has regained this lost 
ground. The UK economy is also showing signs of resilience - 
including record levels of unemployment.

Securing a soft Brexit is likely to result in more of what we see 
at the moment, whereas a hard Brexit would likely cause more 
volatility.

Keep in mind that easier and closer trade will always be favoured 
by the financial markets.
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UNITING
POLITICAL
FOES

AN UNLIKELY TRIO

Brexit has had the unusual effect of uniting former political 
adversaries.

After five years away from British politics, David Miliband (a former 
Labour Foreign Secretary) has grouped up with Nick Clegg (a 
former Liberal Democrat Deputy Prime Minister) and Nicky Morgan 
(a former Conservative cabinet minister) to persuade fellow MPs to 
support a soft Brexit.

The trio believes that Britain is being ‘held to ransom’ by the more 
hardline Brexiteers. They also say that a hard Brexit is not the best 
option on offer.

ECONOMIC WORRIES

All three politicians worry about the economic impact that hard 
Brexit could have.
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They explained that there would be a growth drop by 5% over the 
next 15 years, even with a comprehensive free trade agreement 
with the EU. 

What’s more, they say that the UK could find itself with limited 
access to the largest markets in the world - meaning the idea of a 
‘global Britain’ is far from accurate.

As proposed bills are discussed between MPs - Miliband, Clegg and 
Morgan want MPs to use their voting power to prevent long-term 
damage to the country. 

By highlighting a supposed threat to jobs and living standards, 
these political heavyweights demonstrate how Brexit is not a ‘right’ 
or ‘left’ political movement.

Critics say that Miliband, Clegg and Morgan represent the political 
class who don’t understand the Brexit vote. Many ‘Vote Leave’ 
campaigners favour a complete break from the European Union, 
including from the single market and customs union.

The EU has recently warned Britain that they were running out 
of time to seal finalise a Brexit deal. We are likely to see key 
developments outlining the British position over the summer of 
2018.
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WHY
BLACKWELL 
GLOBAL?

We can’t pretend that is easy to become a successful trader. But 
we are here to help and support you as you make your trading 
journey, providing dedicated resources such as our demo trading 
accounts and regularly published research materials.

Founded in 2010, Blackwell Global was established to offer 
brokerage solutions for private and institutional clients. Blackwell 
Global is a Straight Through Processing or STP broker who provide 
their clients with superior liquidity and price feeds from top 
international banks. These are offered alongside 24-hour technical 
support, market research tools, educational materials, professional 
partnership programmes and fully integrated trading platforms.

We offer access to multiple asset classes including more than 
60 currency pairs, precious metals and other contracts for 
differences. As a global broker, we are always striving to achieve 
excellence in our customer service, as well as developing 
innovative technology to support our customers needs.
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Today, the Blackwell Global group of companies has a presence in 
over 90 countries, with its main offices situated in the individually 
regulated markets of Australia, Cyprus, New Zealand and the 
United Kingdom.

To find out more about Blackwell Global please go to:

www.blackwellglobal.com

Or contact Customer Support:

Tel: +44 (0)203 695 0898
Email: cs@blackwellglobal.com

Risk Warning: Trading Foreign Exchange (FX) and Contract for Differences (CFD) on margin is highly 
speculative, it carries a high level of risk, and may not be suitable for all investors, so please consider 
your investment objectives, level of experience, financial resources, risk appetite and other relevant 
circumstances carefully. FX and CFDs are leveraged products and you may lose your initial deposit 
as well as substantial amounts of your investment. The high degree of leverage can work against 
you as well as for you. Seek independent advice if necessary. Please read and understand the risk 
disclosure policy before entering any transaction with Blackwell Global Investments (UK) Limited.

Disclaimer: The report provided by Blackwell Global Investments (UK) Ltd is meant for informative 
reading and should not be relied upon as a substitute for extensive independent research and is 
no guarantee of a successful trading outcomes. The opinions expressed in this eBook are do not 
take into account any particular individual’s investment objectives, financial situation, or needs, 
and should not be interpreted as financial advice nor an encouragement to trade any investment 
product.
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