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BLACKWELL GLOBAL

Blackwell Global is a global brokerage, aiming to be 
the most trusted financial service provider. We are 
committed to transparency, integrity and service 
excellence.

Founded in 2010, we now have global presence in 
over 90 countries, with main offices in the separately 
regulated markets of Australia, Cyprus, New Zealand 
and the United Kingdom.

We believe that sound investment and trading decisions 
begin with a strong grounding in financial education. 
Our goal is to make this available to everyone - and this 
free eBook is part of that commitment. 

To find out more about Blackwell Global, please visit: 
www.blackwellglobal.com
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BREXIT:
THE HOT
TOPIC

FOREWORD

Brexit continues to be the issue that dominates British 
politics. At this moment in time, Brexit negotiations have 
yet to see significant progress. 

This is also an issue both investors and traders are 
closely tracking in regards to the British economy. 
The form Brexit takes - if it happens at all - will have a 
profound impact on monetary policy.

The purpose of this eBook is simple. We’ll analyse the 
current state of Brexit negotiations - and the chances of 
the decision being reversed. 

Patrick Latchford
CEO, Blackwell Global Investments (UK) Limited
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EXPLORING
A COMPLEX
PROCESS

NEGOTIATIONS STALLING?

Once the Brexit decision had been taken by the United Kingdom, 
political and diplomatic analysts were quick to emphasise the 
complexity of negotiating an exit from the European Union.

A few months into Brexit negotiations, it’s fair to say that these 
insights have been proven to be true. The United Kingdom and 
the European Union have made very little progress in agreeing exit 
terms and future trading relations.

The priority for the United Kingdom is to give its businesses 
certainty about trade. However, the European Union is reluctant 
to negotiate future trading relations until the terms of exit are fully 
agreed. 

Specifically, this covers three issues: the status of EU nationals 
living in Britain; the ‘divorce bill’ due to the EU; and the 
arrangements for the Irish border with Northern Ireland.
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EU NATIONALS

The uncertainty around the future status of EU nationals living in 
Britain, along with British nationals living in the European Union 
has remained a contentious issue in early negotiations.

Specifically, the EU want clarity on the status of EU nationals 
who live and work in Britain through the principle of ‘Freedom of 
Movement’. Some - including the Liberal Democrats - have called 
for the UK government to guarantee the rights of EU nationals 
currently living in Britain.

Currently, the British government is proposing that these EU 
nationals should apply for ‘settled status’ to stay in the UK. Some 
have argued that this proposal is unfair - and causes unnecessary 
worry for EU nationals currently working and living in the UK. It still 
remains a contentious issue six months into negotiations. 

DIVORCE BILL

There seems to be an acceptance by the British government that 
they will need to pay some kind of exit fee to meet its original 
commitments to the EU. In fact, Brexit secretary, David Davis, 
recently stated that the United Kingdom had a ‘moral obligation’ to 
pay some kind of exit fee. 

Of course, the amount this bill totals is where there is a difference 
of opinion between the United Kingdom and European Union. The 
press has speculated that a sum of £18 billion would be viewed 
as ‘acceptable’ by the British government. Whether the EU has the 
same view remains to be seen.
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IRISH BORDER

The border between the Republic of Ireland and Northern Ireland 
is another important area of negotiations. This is currently a soft 
border with a common travel area. There had been concerns 
that after Brexit this border would become more difficult to move 
across. 

However, British Prime Minister Theresa May has indicated that 
she doesn’t want to see new physical infrastructure built at the 
Irish border after Brexit. Again, specific details are sparse at this 
stage, but it’s another key issue that needs to be resolved before 
the United Kingdom can negotiate new trade arrangements.
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WILL BREXIT
ACTUALLY
HAPPEN?

POLITICAL UNCERTAINTY

Brexit remains an extremely divisive issue in the United Kingdom. 
At this moment in time, there is little consensus between the main 
political parties about what form Britain should take. 

In fact, there is little consensus within individual parties regarding 
the form Brexit should take. The Conservatives, who rule by a 
minority government, have an influential eurosceptic faction. 
Meanwhile, Labour - the official opposition - appear uncertain 
about their negotiating priorities over issues such as the single 
market. Furthermore, the Liberal Democrats oppose Brexit 
altogether - and want a second referendum on Brexit once exit 
terms are agreed.

Theresa May is also politically weak after the UK general election. 
She lost her majority but was able to form a minority government. 
This result makes her more exposed to the eurosceptic faction of 
the Conservative party. It does also have implications on the Brexit 
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negotiations. Her grip on power has diminished, making it more 
difficult for her to maintain authority with other EU leaders.

Slow negotiations and political uncertainty have led many 
prominent ‘Leave’ campaigners to question whether Brexit will be 
delivered at all.

THERESA MAY’S SPEECH

The British Prime Minister attempted to quell this uncertainty in 
late September 2017. She proposed a two-year transition period 
after the completion of Brexit in 2019 to give businesses certainty 
over trade. We will know the EU’s position on this proposal after 
the next round of negotiations.

The speech was also upbeat and optimistic in tone. However, 
it lacked specific detail about Britain’s negotiating position on 
key issues and was deliberately vague. This saw the pound drop 
against both the US dollar and the euro immediately after the 
speech.

WHAT TO EXPECT 

In our view, Brexit will still happen. The British electorate is still in 
favour of the original vote being delivered. We also believe that 
any attempt to reverse the Brexit decision will come at a significant 
political cost to the advocating party.

However, the last six months are proof that these negotiations 
are going to be extremely complex with moments of contention. 
During these moments we can expect downward pressure on the 
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pound - creating some good short-term trading opportunities.

Our advice to traders is simple. Monitor the news closely in 
each round of these negotiations in order to determine market 
sentiment. This will be a useful indicator for if and when to expect 
downward pressure on the pound.
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WHY
BLACKWELL 
GLOBAL?

We can’t pretend that is easy to become a successful trader. But 
we are here to help and support you as you make your trading 
journey, providing dedicated resources such as our demo trading 
accounts and regularly published research materials.

Founded in 2010, Blackwell Global was established to offer 
brokerage solutions for private and institutional clients. Blackwell 
Global is a Straight Through Processing or STP broker who provide 
their clients with superior liquidity and price feeds from top 
international banks. These are offered alongside 24-hour technical 
support, market research tools, educational materials, professional 
partnership programmes and fully integrated trading platforms.

We offer access to multiple asset classes including more than 
60 currency pairs, precious metals and other contracts for 
differences. As a global broker, we are always striving to achieve 
excellence in our customer service, as well as developing 
innovative technology to support our customers needs.

blackwellglobal.com

http://blackwellglobal.com


PAGE 12

Today, the Blackwell Global group of companies has a presence in 
over 90 countries, with its main offices situated in the individually 
regulated markets of Australia, Cyprus, New Zealand and the 
United Kingdom.

To find out more about Blackwell Global please go to:

www.blackwellglobal.com

Or contact Customer Support:

Tel: +44 (0)203 695 0898
Email: cs@blackwellglobal.com

Risk Warning: Trading Foreign Exchange (FX) and Contract for Differences (CFD) on margin is highly 
speculative, it carries a high level of risk, and may not be suitable for all investors, so please consider 
your investment objectives, level of experience, financial resources, risk appetite and other relevant 
circumstances carefully. FX and CFDs are leveraged products and you may lose your initial deposit 
as well as substantial amounts of your investment. The high degree of leverage can work against 
you as well as for you. Seek independent advice if necessary. Please read and understand the risk 
disclosure policy before entering any transaction with Blackwell Global Investments (UK) Limited.

Disclaimer: The report provided by Blackwell Global Investments (UK) Ltd is meant for informative 
reading and should not be relied upon as a substitute for extensive independent research and is 
no guarantee of a successful trading outcomes. The opinions expressed in this eBook are do not 
take into account any particular individual’s investment objectives, financial situation, or needs, 
and should not be interpreted as financial advice nor an encouragement to trade any investment 
product.
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