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Blackwell Global is a global brokerage, aiming to be
the most trusted financial service provider. We are
committed to transparency, integrity and service
excellence.

Founded in 2010, we now have global presence in
over 90 countries, with main offices in the separately
regulated markets of Australia, Cyprus, New Zealand
and the United Kingdom.

We believe that sound investment and trading decisions
begin with a strong grounding in financial education.
Our goal is to make this available to everyone - and this
free eBook is part of that commitment.

To find out more about Blackwell Global, please visit:
www.blackwellglobal.com
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FOREWORD

British politics has been anything but stable in the last
few years. It seems this uncertainty is set to continue
thanks to Brexit negotiations and the stability of the
current Prime Minister.

Theresa May, who succeeded David Cameron as the
Prime Minister after the EU referendum, has seen her
authority diminish over the course of 2017.

The purpose of this eBook is to analyse the chances of
her staying in office beyond the next general election -
and how her tenure could affect the markets.

Patrick Latchford
CEO, Blackwell Global Investments (UK) Limited
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WHY
DOES THIS
MATTER?

STRONG LEADERSHIP REQUIRED

Firstly, let's emphasise why Theresa May's premiership matters to
Forex traders.

In Brexit, the United Kingdom is facing the biggest constitutional
change in its modern history. As such, this change has the
potential to cause economic upheaval for the United Kingdom and
its trading partners.

Proof of Brexit's importance can be seen in the immediate
aftermath of the EU referendum vote. The value of the pound
sterling fell by 10% against the US dollar. A significant fall by any
measure.

Despite the Brexit vote, the British economy has remained
fairly robust. For example, Britain enjoys a historically low
unemployment level.
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However, new importance has been attached to the ‘Brexit
Negotiations'. This is an ongoing series of talks between Britain and
the European Union about the terms of Brexit.

At the time of writing, both parties are negotiating the status of
existing EU nationals, the Irish border and the so-called ‘Divorce
Bill"

If and when these issues are settled, negotiations will then centre
around Britain's future trading relationship with the European
Union. Britain’'s position since early 2017 has been that it intends
to leave the European single market (a system that allows tariff-
free trade with other states). The reason for this is simple: a
condition of being a part of the single market is the freedom of
movement of EU citizens across all member states. Many believe
the Brexit vote was a rejection of this principle.

However, it remains unclear what trading relationship will replace
Britain's single market membership.

This phase of negotiations will be of particular interest to investors
and traders, as they could have a direct impact on business
confidence and foreign direct investment in Britain. Clearly,
business confidence and foreign direct investment can influence
the value of the pound sterling.

THE KEY TO A FAVOURABLE OUTCOME
It goes without saying that the Brexit negotiations are complex.

Britain effectively has to negotiate with a block of 27 member
states.
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In order to do this, Britain needs to have a strong government and
Prime Minister.

This was recognised by Theresa May in early 2017 when she called
a snap UK General Election. With a double-digit lead in various
opinion polls, it looked like she would win the election comfortably
with an increased parliamentary majority.

Remember, an increased majority makes it easier for British Prime
Ministers to pass bills through the House of Commons.

However, the UK General Election didn't go to plan for Theresa
May or her party (the Conservatives). The party underperformed
at the ballot box, losing their already slim majority in the House

of Commons. Despite this result, the Conservatives still emerged
from the election as the biggest party. This allowed Theresa May
to form a minority government, with support from the Democratic
Unionist Party.

Clearly, Theresa May's authority has been significantly diminished
since the UK General Election. It's made it more difficult for her to
command respect in Brexit negotiations, while also maintaining
rule in her cabinet.

It's this situation that has led many pundits to questions her long-
term future at Number 10 Downing Street.
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St A NEW
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THE CONSERVATIVE PARTY

To answer this question, we need to look at the dynamics of the
Conservative party, which Theresa May currently leads.

The issue that continues to dominate the party is Brexit.
Specifically, there's a split between pro-European Conservatives
MPs and pro-Brexit Conservative MPs. It's an issue that has divided
the party for decades - and those divisions have been exposed by
Brexit talks.

Theresa May's public performances during the UK General Election
and party conference season have also drawn criticism from some
within her party. A selection of MPs doubt her ability to lead the
party and country through a critical period for Britain.

OTHER CANDIDATES

What's making life difficult for Theresa May is other leading cabinet
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ministers who likely hold leadership ambitions of their own.

These politicians include current foreign secretary Boris Johnson,
who some think has the charisma to unify the Conservative party
and negotiate effectively with the European Union.

There are other candidates too, including pro-Brexit MP Jacob
Rees-Mogg. His articulation for how Brexit should be executed has
garnered many admirers within the Conservative party.

It remains a distinct possibility that a Conservative leadership
election will be triggered in the next 12 months.

LOOKING BEYOND 2020

In our view, Theresa May is unlikely to contest the next UK General
Election. Her performance in the 2017 UK General Election has
cast doubt over her ability to campaign and connect with people.

Our recommendation to traders is to closely monitor the news
for unrest in the Conservative party. A leadership election in
the Conservative party would very likely result in Theresa May
resigning as Prime Minister.

Recent history suggests that downward pressure could be applied
to the pound when uncertainty over Theresa May's future gathers
steam.

Keep in mind that the markets do not like uncertainty.

However, should the Conservatives elect a new leader in the near
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future, it could act restore certainty from a British perspective. A
new leader could also give fresh impetus to the negotiations with
the European Union.
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WHY
SLACKWELL
GLOBAL?

We can't pretend that is easy to become a successful trader. But
we are here to help and support you as you make your trading
journey, providing dedicated resources such as our demo trading
accounts and regularly published research materials.

Founded in 2010, Blackwell Global was established to offer
brokerage solutions for private and institutional clients. Blackwell
Global is a Straight Through Processing or STP broker who provide
their clients with superior liquidity and price feeds from top
international banks. These are offered alongside 24-hour technical
support, market research tools, educational materials, professional
partnership programmes and fully integrated trading platforms.

We offer access to multiple asset classes including more than
60 currency pairs, precious metals and other contracts for
differences. As a global broker, we are always striving to achieve
excellence in our customer service, as well as developing
innovative technology to support our customers needs.
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Today, the Blackwell Global group of companies has a presence in
over 90 countries, with its main offices situated in the individually
regulated markets of Australia, Cyprus, New Zealand and the
United Kingdom.

To find out more about Blackwell Global please go to:

www.blackwellglobal.com

Or contact Customer Support:

Tel: +44 (0)203 695 0898
Email: cs@blackwellglobal.com

Risk Warning: Trading Foreign Exchange (FX) and Contract for Differences (CFD) on margin is highly
speculative, it carries a high level of risk, and may not be suitable for all investors, so please consider
your investment objectives, level of experience, financial resources, risk appetite and other relevant
circumstances carefully. FX and CFDs are leveraged products and you may lose your initial deposit
as well as substantial amounts of your investment. The high degree of leverage can work against
you as well as for you. Seek independent advice if necessary. Please read and understand the risk
disclosure policy before entering any transaction with Blackwell Global Investments (UK) Limited.

Disclaimer: The report provided by Blackwell Global Investments (UK) Ltd is meant for informative
reading and should not be relied upon as a substitute for extensive independent research and is
no guarantee of a successful trading outcomes. The opinions expressed in this eBook are do not
take into account any particular individual's investment objectives, financial situation, or needs,

and should not be interpreted as financial advice nor an encouragement to trade any investment
product.
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