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THE
BLACKWELL
ADVANTAGE

BLACKWELL GLOBAL

Blackwell Global is a global brokerage, aiming to be 
the most trusted financial service provider. We are 
committed to transparency, integrity and service 
excellence.

Founded in 2010, we now have global presence in over 
90 countries.

We believe that sound investment and trading decisions 
begin with a strong grounding in financial education. 
Our goal is to make this available to everyone - and this 
free eBook is part of that commitment. 

To find out more about Blackwell Global, please visit: 
www.blackwellglobal.com

blackwellglobal.com

A P R I L  2 0 1 9

http://www.blackwellglobal.com
http://blackwellglobal.com


PAGE 2

WILL IT BE
A SOFT BREXIT 
AFTER ALL?

FOREWORD

Brexit predictions are a tricky business. But it now 
seems likely that the UK will end up with a “Soft Brexit”.

Of course, nothing is certain. But the latest political 
developments in Westminster suggest that a “No Deal” 
Brexit is now off the table.

The purpose of this eBook is to define what a “Soft 
Brexit” could look like - and how it might influence GBP.

Patrick Latchford
CEO, Blackwell Global Investments (UK) Limited
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WHAT 
IS A SOFT
BREXIT?

WHAT IS A SOFT BREXIT?

The markets have always favoured a “Soft Brexit” when compared 
to a “Hard Brexit”.

In fact, it’s fair to say that investors and businesses have been 
anxious about the prospect of a so-called “No Deal”. In this 
scenario, the UK would leave the European Union (EU) abruptly. 
This is what “Hard Brexit” describes.

Remember - the lack of a transition is likely to disrupt UK 
businesses that trade with the EU. Certain industries could 
face new trade barriers, as the UK would move to World Trade 
Organisation (WTO) rules in a “Hard Brexit”.

However, a “Soft Brexit” would see the UK maintain close economic 
alignment with the EU. 

There are various “Soft Brexit” options. At the time of writing, UK 
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parliament seems to be leaning towards some form of customs 
union with the EU. 

Let’s explore this option in more detail.

CUSTOMS UNION OPTIONS

First, let’s clarify what the EU customs union actually is. 

It’s essentially a trade deal between all 28 EU member states. 
It allows goods to move freely between those member states 
without customs duties or quotas. 

The customs union also allows all 28 member states to negotiate 
trade deals as a bloc.

The customs union is different from the single market. The single 
market is an agreement between the 28 member states to freely 
accept the movement of goods, capital, services and goods.

From recent indicative votes in parliament, it appears that there 
could be a majority for the UK to remain in some form of customs 
union with the EU after Brexit. 

However, entering a customs union was something the UK 
government was originally unwilling to do, as it would prevent the 
UK from being able to negotiate its own trade deals. 

This is a critical point. Part of the appeal of Brexit (according to 
leading Brexiteers) is the ability for the UK to negotiate its own 
trade agreements.
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Common Market 2.0

An alternative customs union arrangement, which the Labour party 
backed in the last round of parliament’s indicative votes, is known 
as “Common Market 2.0”.

Arguably, its the softest form of Brexit. It would involve the UK 
becoming a member of the European Free Trade Association 
(EFTA) - like Norway and Iceland. 

Specifically, it would see the UK remain a part of the single market 
and accept the free movement of people. In addition, it would see 
the UK make smaller EU budget contributions without as much 
influence on its rules.

Proponents of this idea also suggest that the UK could align with 
the EU customs union, without officially being a part of it. They say 
this could resolve the Irish border issue.

However, many Brexiteers believe that this arrangement does not 
satisfy the Brexit mandate of 2016. 

Similarly, many Remainers are dissatisfied with this approach, as it 
essentially keeps the UK tied to the European Union while giving 
up its influence. There’s also the matter of securing an agreement 
from the EU, which is likely to be difficult.

WHAT IS LIKELY TO HAPPEN NEXT?

It’s difficult to determine what will happen next with Brexit. At the 
time of writing, Prime Minister Theresa May is in talks with Labour 
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to find a form of Brexit that will command a majority in parliament.

She has been forced to take this approach, as her Withdrawal 
Agreement has been rejected three times by MPs (including many 
Conservative MPs).

However, if press reports are to be believed, talks between the two 
major UK parties are not progressing well. Labour is looking for 
the Prime Minister to abandon her “red lines” - something that she 
reportedly is unwilling to do.

If talks ultimately result in an impasse, the UK government has 
indicated that it will initiate a process in parliament to determine 
where a majority lies.

Regardless, the UK has asked the EU for another extension to 
Article 50 until Sunday 30th June. 

In a letter to Donald Tusk, President of the European Council, 
Prime Minister Theresa May explained that another short 
extension was necessary to try and find consensus between the 
UK government and opposition about the “future relationship” 
before the Withdrawal Agreement could face the House of 
Commons again.

Prime Minister Theresa May hopes this can be achieved before 
Wednesday 22nd May to avoid the UK taking part in European 
elections.

At the time of writing, the UK is still set to leave the EU on Friday 
12th April, without a deal. However, it’s expected that the EU 
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will agree to some form of conditional extension at a summit on 
Wednesday 10th April.

INFLUENCE ON GBP

Any form of “Soft Brexit” will relieve the anxieties of investors and 
businesses. 

Remember - one of the major arguments against Brexit is its 
potential for economic disruption. It’s why the pound sterling 
dropped by more than 10% after the EU Referendum result 
in 2016. Its value has been pegged to the progress of Brexit 
negotiations ever since.

With this in mind, a “Soft Brexit” that involves a customs union will 
likely act to strengthen the pound sterling (GBP), as investors and 
businesses will not have to adapt to new customs rules.
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WHY
BLACKWELL 
GLOBAL?

We can’t pretend that is easy to become a successful trader. But 
we are here to help and support you as you make your trading 
journey, providing dedicated resources such as our demo trading 
accounts and regularly published research materials.

Founded in 2010, Blackwell Global was established to offer 
brokerage solutions for private and institutional clients. Blackwell 
Global is a Straight Through Processing or STP broker who provide 
their clients with superior liquidity and price feeds from top 
international banks. These are offered alongside 24-hour technical 
support, market research tools, educational materials, professional 
partnership programmes and fully integrated trading platforms.

We offer access to multiple asset classes including more than 
60 currency pairs, precious metals and other contracts for 
differences. As a global broker, we are always striving to achieve 
excellence in our customer service, as well as developing 
innovative technology to support our customers needs.
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Today, the Blackwell Global group of companies has a presence in 
over 90 countries. To find out more about Blackwell Global please 
go to: www.blackwellglobal.com

Or contact Customer Support:

Tel: +44 (0)20 7397 3781
Email: cs@blackwellglobal.com

Risk Warning: Forex and CFDs are leveraged products and 
involve a high level of risk and can result in the loss of all your 
invested capital. At the time of publishing this informational 
material, 73% of retail investor accounts lose money when trading 
CFDs with Blackwell Global Investments (UK) Limited. Therefore, 
Forex and CFDs may not be suitable for all investors, so please 
consider your investment objectives, level of experience, financial 
resources, risk appetite and other relevant circumstances carefully. 
Seek independent advice if necessary. Please consult our full 
risk disclosure and make sure you understand the risks before 
entering any transaction with Blackwell Global Investments (UK) 
Limited.

Disclaimer: The report provided by Blackwell Global Investments 
(UK) Ltd is meant for informative reading and should not be 
relied upon as a substitute for extensive independent research 
and is no guarantee of a successful trading outcomes. The 
opinions expressed in this eBook are do not take into account any 
particular individual’s investment objectives, financial situation, or 
needs, and should not be interpreted as financial advice nor an 
encouragement to trade any investment product.
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