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Blackwell Global is a global brokerage, aiming to be
the most trusted financial service provider. We are
committed to transparency, integrity and service
excellence.

Founded in 2010, we now have global presence in over
90 countries.

We believe that sound investment and trading decisions
begin with a strong grounding in financial education.
Our goal is to make this available to everyone - and this
free eBook is part of that commitment.

To find out more about Blackwell Global, please visit:
www.blackwellglobal.com
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NFP REPORT:
A MONTHLY
HIGHLIGHT

FOREWORD

All traders know that macro data releases can affect the
markets. One noteworthy example is something called
the Non-Farm Payrolls report.

Many Forex traders bank pips from this report, which is
published once every calendar month.

If you want to do the same, you'll find this eBook
useful. It explains why the Non-Farm Payrolls report is
important - and how it can affect the US dollar (USD).

Patrick Latchford
CEO, Blackwell Global Investments (UK) Limited

e
PAGE 2 blackwellglobal.com



http://blackwellglobal.com

WHY THE
NFP REPORT
MATTERS

THE NFP REPORT EXPLAINED

So why is the Non-Farm Payrolls report important? Why do so
many Forex traders look for it on the economic calendar?

The answer is simple. The Non-Farm Payrolls report, which is
published by the US Bureau of Labor Statistics, measures monthly
employment changes in the United States.

It excludes agriculture, government and non-profit sector jobs
data.

Remember - employment is a key indicator of the economic health
of the United States (or any other country). This is why the Non-
Farm Payrolls report can affect the value of USD.

There's a key principle to keep in mind here. Generally, better than
expected employment data helps to support USD, while weaker
than expected employment data can drag on USD.
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WHEN IS THE NFP RELEASED?

The Non-Farm Payroll report is released on the first Friday of
every calendar month at 08:30 EST. You can find it marked on the
Blackwell Global economic calendar.

STRUCTURE OF THE NFP REPORT

Let's explore the structure of the Non-Farm Payrolls report. It
contains three specific employment data points that Forex traders
need to monitor:

Unemployment Rate
Average Earnings
Headline Non-Farm Payrolls

Ahead of each Non-Farm Payrolls report, your Blackwell Global
economic calendar will display a forecast for each of these data
points. If the published report shows large deviations from these
forecasts, USD price moves usually occur.

Here's some more detail on each data point.

Unemployment Rate

While significant, the Unemployment Rate is the least important
data point of the three. This data point shows the percentage of

Americans that are out of work.

The Unemployment Rate is known as a lagging indicator - and it
can give clues as to where the United States is in its economic
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cycle.

If the United States is in the late stages of its economic cycle
(growing), lower levels of unemployment would be expected.
However, if the United States is entering a downturn, higher levels
of unemployment would be expected.

As such, this data point can be useful for tracking the broader
economic health of the United States. However, big deviations
above or below forecasts in an individual report can still surprise
the markets and move USD.

Average Earnings

A Non-Farm Payrolls report also contains Average Earnings data
(month-on-month and year-on-year). This data is important
because it gives clues about the purchasing power of Americans.

Sustained growth in wages is clearly a sign that the economy is
healthy. But it also indicates that Americans have more money to
spend, which could drive inflation over time. Such a scenario could
see the Federal Reserve tighten its monetary policy and increase
interest rates.

On the other hand, if wage growth is poor, the economy could
require monetary easing to kickstart growth and prevent deflation.

The scenarios above are why traders pay close attention to
Average Earnings data.

In an individual Non-Farm Payrolls report, significant deviations
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away from forecasts can cause USD price movements.
Headline Non-Farm Payrolls

This is the data point that dominates the financial markets once a
Non-Farm Payrolls report is published. It shows us the number of
new jobs that have been created in the past month. When tracked
month-on-month, this data point is a means to assess the health
of the US economy.

In an individual Non-Farm Payrolls report, traders typically look
for a notable deviation from the headline forecast. A significant
reading above the forecast acts to strengthen USD, while a
significant reading below drags on USD.

Remember - many Forex traders and institutions place orders
ahead of (and after) a Non-Farm Payrolls report being published.
This extra volume can cause notable market reactions and price
volatility.

It's best to trade a Non-Farm Payrolls report when all three data
points deviate in the same direction. Generally, the bigger the
deviation, the more USD price will move.

For instance, if all three data points read below forecasts, it's likely
that USD will weaken. Alternatively, if all three data points read
above forecasts, it's likely that USD will strengthen.

If the Non-Farm Payroll data points align with forecasts, or the data
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points are mixed, the impact on USD will be more muted.
Broader Fundamentals

Traders should also consider the broader fundamental picture
when looking to trade the Non-Farm Payrolls report.

For instance, there could be geopolitical issues that are pinned
to USD. One recent example is the trade tensions between the
United States and China. These factors should be considered
before trading the Non-Farm Payrolls report.
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WHY
SLACKWELL
GLOBAL?

We can't pretend that is easy to become a successful trader. But
we are here to help and support you as you make your trading
journey, providing dedicated resources such as our demo trading
accounts and regularly published research materials.

Founded in 2010, Blackwell Global was established to offer
brokerage solutions for private and institutional clients. Blackwell
Global is a Straight Through Processing or STP broker who provide
their clients with superior liquidity and price feeds from top
international banks. These are offered alongside 24-hour technical
support, market research tools, educational materials, professional
partnership programmes and fully integrated trading platforms.

We offer access to multiple asset classes including more than
60 currency pairs, precious metals and other contracts for
differences. As a global broker, we are always striving to achieve
excellence in our customer service, as well as developing
innovative technology to support our customers needs.
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Today, the Blackwell Global group of companies has a presence in
over 90 countries. To find out more about Blackwell Global please
go to:

Or contact Customer Support:

Risk Warning: Forex and CFDs are leveraged products and
involve a high level of risk and can result in the loss of all your
invested capital. At the time of publishing this informational
material, 73% of retail investor accounts lose money when trading
CFDs with Blackwell Global Investments (UK) Limited. Therefore,
Forex and CFDs may not be suitable for all investors, so please
consider your investment objectives, level of experience, financial
resources, risk appetite and other relevant circumstances carefully.
Seek independent advice if necessary. Please consult our full

risk disclosure and make sure you understand the risks before
entering any transaction with Blackwell Global Investments (UK)
Limited.

Disclaimer: The report provided by Blackwell Global Investments
(UK) Ltd is meant for informative reading and should not be

relied upon as a substitute for extensive independent research
and is no guarantee of a successful trading outcomes. The
opinions expressed in this eBook are do not take into account any
particular individual's investment objectives, financial situation, or
needs, and should not be interpreted as financial advice nor an
encouragement to trade any investment product.
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